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ACTION XMB-01 
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LIMITED OFFICIAL USE MANILA 12189 

E.O. 11652: N/A 
TAGS: ENRG, EFIN, RP 

SUBJECT: EXIM FINANCING FOR PHILIPPINE NUCLEAR POWER PLANTS 

1. EMBASSY INFORMED BY WESTINGHOUSE REP THAT HE ADVISED BY 
COMPANY'S WASHINGTON OFFICE THAT EXIM HAS MADE COMMITMENT 
TO GOP TO FINANCE ONE NUCLEAR POWER PLANT. REP WAS UNSURE 
OF STATUS OF PROPOSED SECOND PLANT. 

2. EXIM TERMS REPORTEDLY ARE TEN PERCENT DOWN PAYMENT, 
FORTY-FIVE PERCENT EXIM FINANCING AND FORTY-FIVE PERCENT 
COMMERCIAL BANK FINANCING. INTEREST WOULD BE CAPITALIZED 
DURING CONSTRUCTION AND PAYMENTS WULD BE BALLOONED TO ALLOW 
GOP TO WEATHER EXPECTED CASH FLOW DIFFICULTIES DURING 

PERIOD 1982-86. 

3. WESTINGHOUSE REP WAS NOT ADVISED AS TO INTEREST RATES 
TO BE CHARGED BY EXIM OR WHETHER EXIM WULD ISSUE 
GUARANTIES FOR ANY PORTION OF LOCAL COSTS. 

4. FROM WHAT WESTINGHOUSE WASHINGTON REP ABLE DETERMINE. 

IT WOULD APPEAR THAT GOP TEAM VISITED CANADA TO LOOK 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 12189 101126Z 

INTO CANADIAN OFFER TO FINANCE CANDU UNITS BUT CAME 
AWAY DISCOURAGED BY TERMS CANADIANS WILLING TO OFFER. 
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5. WOULD APPRECIATE ANY INFORMATION DEPARTMENT CAN 
PROVIDE ON EXIM LOAN TERMS AND ON EXIM DISCUSSIONS WITH 
GOP REPS. ESPECIALLY APPRECIATE ANY INDICATIONS GOP 
REACTIONS TO APPARENT UNWILLINGNESS EXIM TO FINANCE 
SECOND NUCLEAR PLANT AT THIS TIME. 

SULLIVAN 
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